PSL: Notice of auditing result at Phu Son Livestock Joint Stock Company
On 30 Dec 2019, Phu Son Livestock Joint Stock Company announced Notice No. 489/ TB – KTNN KV XIII of auditing result at Phu Son Livestock Joint Stock Company as follows:
I. Auditing conclusion
1. Achievements
· In 2018, leadership boards and employees of the Company tried and completed excellently the issued plan, details:
· Total revenue of 2018: VND 178,282.9 million, increased by 18% year on year

· Profit before tax of 2018 of the Company: VND 27,324.8 million (after audited) increased by 100% year on year
1.1. Some targets
· Current solvency: 4.21 times
· Current ratio: 2.59 times
· Quick ratio: 1.83 times

· Profit before tax/ Revenue: 17.41%

· Probability on assets: 14.44%

· Capital preservation coefficient: 0.96, the Company’s capitals were preserved
The above targets show that in 2018, finance status and business operation status of the unit were well, the Company’s capitals were preserved and developed
2. General evaluation

Phu Son Livestock Joint Stock Company is managing 4 pig farms, including: Phu Son farm, Long Thanh farm (closed), Phuoc Tan farm and Xuan Bac farm in Dong Nai
Sale revenue in 2018: VND 173,826.2 million (In which: Revenue from sales of meat breed pigs: VND 46,352.14 million; taking 26.7%; gilts: VND 35,638 million; taking 20.5%; meat pigs: VND 75,691.39 million; taking 43.5%; Sows, boars and big gilts: VND 11,955.77 million; meat pigs: VND 491.39 million; pig breeds: VND 1,210.9 million; crocodiles: VND 2,486.61 million; Total quantity of pigs in the beginning of year: 27.959 pigs (1,129,466 kg); sold quantity during year: 50,169 pigs (3,728,035 kg); end of year: 24,573 pigs (1,017,825 kg)). After auditing the year 2018, it shows that the Company had saved the expenses, prevented the diseases, brought back the high production efficiency (Profit after tax: VND 25,391.3 million; profit after tax/ total assets: 12.21%; profit after tax/ investment: 20.72%)
· In 2018 and by the auditing time (September of 2019), due to the complex disease status, the Company was damaged seriously, there were about 37,600 pigs died (In which: In 2018: there were about 11,600 pigs died, in the first 09 months of 2019: there were about 26,000 pigs died). The Company resolved and buried as process and some were feed for crocodiles. After auditing, Minute on killing pigs did not contain the participant “Department of Livestock and Veterinary” as regulations
3. Negative issues
3.1. Management of finance and accountancy
After auditing, its shows that basically, the Company has enforced the State rules and regulations issued by the General Meeting of Shareholders. However, there were limits and mistakes discovered through auditing as follows:
· Late in dividend payment, profit distribution in 2018 into the Holding Company: VND 24,825.5 million
· Has not timely accounted the profit received from dissolving Agropak in financial revenue: VND 1,354.5 million
3.2. Management of investment for basic construction: Project of construction for breeding sow farms; scale: 4,800 pigs (Stage 1)
· For the work of building, evaluating, approving investment decision and project: Investors determined incorrectly the source of capitals for projects and increased the total investment; waste treatment technology of the project was not ensured
· For the work of surveying, building, evaluating and assessing, approving the engineering – estimate: The structure and architecture at engineering were not synchronized; calculation on reference quantity was incorrect to the engineering and must increase, decrease for 3 times when carrying out
· For selecting contractors, signing contracts: Approved estimate for packages on consulting, equipment with implementation term under 1 year and attached provisional expense was not exact to the regulations, increased the estimate value at 13 packages by VND 1,973 million. Besides, construction contracts also have not regulated clearly the term and conditions on responsibility, compensation, solutions to resolving for the parties if there is any mistake happened and responsibility for handling the results if there is any mistake discovered through inspecting or auditing
· For management of project quality: Not purchase construction insurance in accordance with the regulations
3.3. About the status of management, use and arrangement of properties
· The lands with acreage of 160,177.6 m2 (head office of the Company), at No 101, Phu Son Hamlet, Bac Son Commune, Trang Bom District, Dong Nai Province. The lands were on zoning of the collective zone, belonged to the institutions causing environmental pollution and must be moved by 31 Dec 2018. According to reports of the unit, by now, the lands have not had the use of lands (after moving) and the moving has not completed by the auditing time
· The lands with acreage of 68,646.5 m2 at Long An, Long Thanh District, Dong Nai Province

According to reports of the unit, the above lands have the use term of 50 years, started from 01 Jan 1996 (used for pig farm). On 12 Jan 2017, the People’s Committee of Dong Nai Province issued the Document No. 385/ UBND – DT on approving the plan on Phu Son Livestock Joint Stock Company investing and constructing the collective zone as zoning. However, the project was prolonged for many years, by now, has not been carried out, otherwise, as the exercised ability, its shows that the Company has no experience, ability in real estate, from before, has just operated in livestock sector, therefore, if the project is continued being carried out, there will be many risks; By the auditing time, the issue that Company has not declared for the current use of lands at the above location is not suitable to the regulations
II. Suggestion

1. Phu Son Livestock Joint Stock Company
Require the unit to adjusting the database at accounting books and Annual Financial Statement of 2018 following the conclusion of the State auditors
· Suggest for finance: Submit the payable corporate income tax of 2018 valued VND 130,574,390 to the State Budget, increased through auditing by the State auditors
· Suggest for others: Recover VND 56,594,000 at the project of constructing the breeding sow farms; scale: 4,800 pigs (Stage 1)
2. DONG NAI FOOD INDUSTRIAL CORPORATION
· Direct Phu Son Livestock Joint Stock Company to reviewing and resolving lands in accordance with the regulations
· Continue withdrawing capitals owned by the Corporation at Phu Son Livestock Joint Stock Company
· For the project of constructing the breeding sow farms; scale: 4,800 pigs (Stage 1) of Phu Son Livestock Joint Stock Company: (i) review, adjust the total investment suitably to the conclusion of State auditors; (ii) review, adjust the waste water treatment technology at the project and complete the waste water treatment system in accordance with the laws on environmental protection
3. People’s Committee of Dong Nai Province:

(1) Direct the Department of Finance, charge authorities to carry out, advise for approval on the withdrawal of capitals owned by the Corporation at Phu Son Livestock Joint Stock Company
(2) Direct the Department of Livestock and Veterinary to review and issue solutions to supervising the bury of died pigs hygienically, evaluate the environmental affection at the bury area in accordance with the regulations
(3) Direct the functional authorities and related localities to check specifically:

(4) Department of National Resource and Environment, People’s Committee of Trang Bom District to reviewing the use of lands at plot 160,177.6 m2 (Head office of the Company and pig farm at No 101, Phu Son Hamlet, Bac Son Commune, Trang Bom District, Dong Nai Province) of Phu Son Livestock Joint Stock Company, advise for the provincial People’s Committee in resolving in accordance with the regulations
· Review the status and use of lands at the lands 68,646.5 m2 at Long An, Long Thanh District, Dong Nai Province: Evaluate the possibility of the project, if it is necessary to transform the use of lands, the Company will have to recover and auction the land use right in accordance with the regulations
Require the Manager of the Company to carry out strictly and timely, fully the suggests from the State auditors and report about the result to the State Auditors Area XIII; Address: No 209 Le Hong Phong, Ward 08, Vung Tau City, Ba Ria – Vung Tau Province before 30 Mar 2020
